B . IRy ™ .

I T

P i ¢ - g

e

Ry

PRr e

T

BT 00

an e

Lo I e G S

S SR L]

-

N

i

i

;-

|8
1

2201396 #2290

v -

Unireryy Covisanes Borrewer and Fender covenant and asioe o Blloas

1. Payment of Principa! and Inferest. Horreacr ~ball prompts pay shon dos the pancipal of and ociest on the
tndehtedness vadenzed by the Note, prepadinait an i bale charges as provded s the Notes ond the prmdipal of and eteiess
o any Future Advances secured by this Moreage

2. Fuands for Faves and Insurance. Subject to applicable Law or 10 4 Lnitten waner by Lesder, Borrow oo lall pas
to Lender on the day moathly instat!ments of principael and interest wre pavabic voder the Nete, anio the Noie s pad o'l
a sum therein "Fuads' s equal to cactwelfth of the seariv fanes and ssossrenis ahich may cttan preniny oaef this
Mortgage. and ground rents on the Properiy, of any, plus ose-taelith ot vearls pronuan installmernts for hazard mnsurer.2
plus cac-twelith of vearly premiam instalinents for mortgage insuranmee. o any, @i oy reasenabiv estimared soitathy and om
urae o ime by Lender on the basis of awessmients zod brils and reasonable estimrares thereot,

The Funds shall be held in an sastituton the deposits or avcounts of which are seied or guaranteed by a Fedei! or
state agency (including Lender if | ender v such oninstitutiony. Fender shall upply the Funds 1o pay ssid fave, assessmcats,
irsurance premiums and ground rents 1eader may not charge tor so holding and applyving the Funds anabyzing sard account.
or verifying and compiling said assessments and bibls, unless Lender pays Borrewer interest on the Funds and applicable Law
permits Leader to make such o charge. Bosrower and Lender may agree i wrnting at the tive of evecution of this
Morteage that interest on the Funds shali be paid to Borrower, and unless such agrecment s made or applicable laa
requires such intercst 1o be pard, [ ender shall not be required 1o pay Borroawer any interest or earnings on the Funds. lender
shali give to Borreawer, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Punds are pledped as additonal security for the sums sevured
hy this Muortgage.

If the amount of the Funds held by Lender. together with the future monthiv instaliments of Funds payable pror to
the due dates of 1a0es. aa~ssmients, insurance prenuums and ground rents. shail evceed the ameunt tequired to pay said tawes,
assessments, 1nsuranve premivms and groaad ronts as they fall due. such excess shall be, at Borrower's option, either
promptiy repaid 1o Borrower or credited 1o Borrower on monthly asvaliments of Funds I the emount of the Funds
held by I ender shall not be sufficient to pay taves. aswssments. nsurerce premiums and ground rents as they fall due,
Borrower shall pay to Lerder any amouni pecessan to make up the defivienay within 30 days from the date notice 13 maited
by Lender to Borrower requeting payment thereo!.

Upoen payment in full of all sums secured by this Mortgage Lender shall prompily refund to Borrower any Funds
hetd by Lender. If under paragraph 18 hereof the Propenty o ~cld or the Properiy s otherane coginred by Lender, Bender
shall apply. no later than immediately prior (o the sale of the Property of its »oquistton by bender, any Funds held by
Lender at the tume of apphication as a credit againsg the sumis secured by they Maortgage

. Application of Payments. Unless appheable Taw provides otherwises all pavments received by Feader under the
Note sod paragraphs 1 and 2 hereot shall be appied by Fender finstin payment of amvants payable to Lender by Borrower
ander paragraph 2 hereof. thea to interest payable on the Note, then to the principat of the Note. and then to interest and
onncipal on any Future Advances.

4. Charges; Liens. Borrower shali pay all 1aves. ascessmients and other charges. fines and impasitions atttibutable to
the Property which may attain a priority over this Mortgage, 3nd Ieaschold payments o ground rents. if any. in the manoer
provided under paragraph 2 hereof or.if rot paid in such manner, by Borrower making payment, when due. directly to the
payee theteof. Borrower shall promptiy furnish to Lender al! notices of amounts due under this paragraph, and in the event
Borrower shall make payment directiy. Borrower shatl promptly furnsh to Lender receipts ovidenaing suwwh payments.
Borrower shall promptly Jdischarge any lien ahich bas prionty over this Moarigage: provided. that Borrower shall nat be
requited to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or <hail in good faith contest such lien by, or defend enforcemient of such lien in,
tegal proweedings which operate 1o prevent the enforcement of the Lien or forfaiture of the Property o1 any part thereof.

£. Hazard Insurance. Borrower shall keep the improvemients now ovisting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™. and such other hazards as Leader may require
and in such amennts and for such periads as Lender nmiay require: provided. that Lender shall not require that the amount of
such coverage ewceed that amount of coverage required 1o pay the sums secured by this Mortpage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shali not be unreasonably withheld  All premivms on insurance policies shall be paid in the manner
provided uader paragraph 2 hereof or, if not pard in such manner, by Borrower making payment, when due. directly to the
Insurange carrier.

All insurance polivies and renewals thereof shall be in form woceptable to Lender and shall include a standard morigage
clause 1n favor of and in form acceptable to Fender. Lender shall have the right to hold the policies and rencwals thereof.
and Borroaer shall promyay furnsh to Lender all renewal notices and ali receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance carner and Lender. Lender may make proot of loss if not made promptly
by Borrower.

Unless Lender and Borrower otheranse agree in writing, insurance proveeds shall be applied to restoration or repair of
the Property damaged. provided such resworation or repair is economically feasible and the security of this Mortgage is
Aot thereby impaired. If such restoratzon of repair is not econemically feasible or 3t the security of this Mortgage would
be impaired. the insurance proceeds <hall be applied to the sums secured by this Mortgage, with the excess, if any, paid
to Borrower. 1§ the Property is abandoned by Borrower, or it Borrower faib to respond to Leader within 30 days from the
date notice is mailed by Leader to Borrower that the insurance cartier offers 1o setile a claim for insurance benefits, Lender
is authonized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Propenty
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shafl not extend
or postpone the due date of the moathly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. [f under paragraph I8 hereof the Property is acquired by Leader, all right, title and interest of Borrower
in and 10 any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Morigage immediately prior to such salke or
acquisition.

6. Presenvation and Maintenance of Properly; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mostgage is on a leaschold. If this Moitgage is on a unit in a
condominium or a planned unit development. Borrower shall perform all of Borcower's obligatiens under the declaration
of covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development. and constituent documents. If a condominium or planned unit development
rider is cxecuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incerporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower fails 1o perform the covenants and agreements contained in this
Morigage, or if any action or proceeding 15 commenced which materially affects Lender's interest In the Property,
including. but rot limited to. ¢minent domain. inselvency. code enforcement, or arrangements or proceedings involving a
bankrupt or decedent. then Lender at Lender's option, upon notice to Borrower. may make such appearances. disburse such
sums and take such action as is necessary to protect Lender's interest, including., but not fimited to, disbursement of
reasonpable autorney’s fees and entry upon the Property to make repairs. H Lender required mortgage insurance as a
condition of making the loan secured by this Morigage. Borrower shall pay the premiums required to aintain such
insurance in eifect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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